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"Richard Flavell has a strong theoretical perspective on swaps with considerable practical experience in the
actual trading of these instruments. This rare combination makes this welcome updated second edition a
useful reference work for market practitioners."
—Satyajit Das, author of Swaps and Financial Derivatives Library and Traders and Guns & Money:
Knowns and Unknowns in the Dazzling World of Derivatives

Fully revised and updated from the first edition, Swaps and Other Derivatives, Second Edition, provides a
practical explanation of the pricing and evaluation of swaps and interest rate derivatives.

Based on the author’s extensive experience in derivatives and risk management, working as a financial
engineer, consultant and trainer for a wide range of institutions across the world this book discusses in detail
how many of the wide range of swaps and other derivatives, such as yield curve, index amortisers, inflation-
linked, cross-market, volatility, diff and quanto diffs, are priced and hedged. It also describes the modelling
of interest rate curves, and the derivation of implied discount factors from both interest rate swap curves, and
cross-currency adjusted curves.

There are detailed sections on the risk management of swap and option portfolios using both traditional
approaches and also Value-at-Risk. Techniques are provided for the construction of dynamic and robust
hedges, using ideas drawn from mathematical programming.

This second edition has expanded sections on the credit derivatives market – its mechanics, how credit
default swaps may be priced and hedged, and how default probabilities may be derived from a market strip.
It also prices complex swaps with embedded options, such as range accruals, Bermudan swaptions and target
accrual redemption notes, by constructing detailed numerical models such as interest rate trees and LIBOR-
based simulation. There is also increased discussion around the modelling of volatility smiles and surfaces.

The book is accompanied by a CD-ROM where all the models are replicated, enabling readers to implement
the models in practice with the minimum of effort.
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From reader reviews:

Markus Walker:

Book is written, printed, or outlined for everything. You can know everything you want by a publication.
Book has a different type. As you may know that book is important matter to bring us around the world.
Next to that you can your reading ability was fluently. A guide Swaps and Other Derivatives will make you
to end up being smarter. You can feel much more confidence if you can know about almost everything. But
some of you think which open or reading a new book make you bored. It isn't make you fun. Why they could
be thought like that? Have you searching for best book or suited book with you?

Jacqueline Harding:

What do you think about book? It is just for students as they are still students or it for all people in the world,
what best subject for that? Simply you can be answered for that query above. Every person has different
personality and hobby for every other. Don't to be compelled someone or something that they don't want do
that. You must know how great and also important the book Swaps and Other Derivatives. All type of book
would you see on many options. You can look for the internet sources or other social media.

Wm Schroeder:

What do you in relation to book? It is not important to you? Or just adding material if you want something to
explain what your own problem? How about your spare time? Or are you busy person? If you don't have
spare time to perform others business, it is make one feel bored faster. And you have extra time? What did
you do? Everybody has many questions above. They must answer that question mainly because just their can
do this. It said that about e-book. Book is familiar in each person. Yes, it is right. Because start from on pre-
school until university need this Swaps and Other Derivatives to read.

Janice Garcia:

Is it you who having spare time in that case spend it whole day by means of watching television programs or
just lying on the bed? Do you need something totally new? This Swaps and Other Derivatives can be the
respond to, oh how comes? A fresh book you know. You are thus out of date, spending your free time by
reading in this brand new era is common not a geek activity. So what these guides have than the others?
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