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Just about the first thing you should consider before deciding to start or purchase a business or start oneis
the legal form you will be operating under. There are basically seven choices:

Sole proprietorship
Partnership

Limited partnership
Corporation.

Limited Liability Corporation
Co-operative.

Nonprofit organization.

Each has a number of advantages and disadvantages. Every state regulates these types of businessesin their
own way. The Federal Trade Commission regulates franchises as well as the state governments.

The type of business you decide to form determines how simple or complex it will be to run, taxes you will
pay, control of it and liability for the business from your personal assets.

Under al the major forms of business (sole proprietorship, partnership, corporation), wages and salaries paid
to employees are subject to withholding of state and federal income taxes, Social Security (FICA) taxes, and

unemployment taxes so there is no advantage to any one in terms of these issues.

Nolo Press (950 Parker St., Berkeley, CA 94710, 800-992-6656, nolo.com) publishes books about how to set
up different manner of businesses. Y ou might find such books at #346.73 at the library.

The following are some ideas to help you limit the possibility of business liability which comes down to:

1.) The government trashing you for nonpayment of taxes or some other violation of law.

2.) Getting in too deep with creditors.

3.) Doing something such that people sue you be it something as simple as mopping your floor and letting
people walk across before it dries and someone dlips, having a defective product that injures or hurts people
or doing something to purposely deceive people for your profit like price goughing or deceptive company
reports.

Firstly, think twice about the liabilities of operating without proper licenses and registrations. If you begin to
advertise or are fortunate enough to make the news in some way, you will probably hear from alocal official.

Y ou will pay with embarrassment, time and money if your businessis not properly licensed.

Buy insurance. Get a prepaid legal services plan.



Have a distinct separation between personal assets and business assets. Use your business truck for work and
your car for the home even if it means you can't deduct it as a business expense on taxes. Keep two accounts;
one business and one personal.

With a sole proprietorship or a partnership, you as the individual and the business are one and the same
which means creditors and litigants can go after your personal assets aswell as your business so
incorporating might be a good idea because it separates your personal assets from the business.

Rather than get arisky loan with your business as collateral, consider going without it if it could wipe you
out should the creditor call itin.

Don't be lenient with your customers about payment of their bills to you. Get on them. If they don't pay, cut
them off. Bad debts could wipe you out.

In order to avoid misunderstandings, second guessing or somebaody trying to rip you off, write out all your
policies and make clear written contracts for everything.

In your contract, put a clause in saying your maximum potential liability can't exceed afixed amount like
$5000.

If you enter a partnership, include a buy-sell clause that any of you can get out or vote one of you out for a
reasonable cash deal should it come to that.

If the company is profitable, you can protect the profits by forming what is called a holding company. Y ou
could also form athird company called a sister company which buys all the assets of your main company,
owns them and leases them back to the main company such that the main company doesn't own them
therefore has no assets if sued.
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From reader reviews:
Paul Otoole:

In this 21st centuries, people become competitive in most way. By being competitive now, people have do
something to make these survives, being in the middle of often the crowded place and notice simply by
surrounding. One thing that often many people have underestimated that for awhile isreading. Sure, by
reading a e-book your ability to survive raise then having chance to remain than other is high. For you who
want to start reading a new book, we give you this particular Business Structure (From Sole Proprietorship to
Going Public) book as basic and daily reading reserve. Why, because this book is greater than just a book.

Jane Nelsen:

Why? Because this Business Structure (From Sole Proprietorship to Going Public) is an unordinary book that
the inside of the book waiting for you to snap the item but latter it will jolt you with the secret it inside.
Reading this book alongside it was fantastic author who all write the book in such incredible way makes the
content interior easier to understand, entertaining approach but still convey the meaning fully. So , it is good
for you because of not hesitating having this anymore or you going to regret it. This unique book will give
you alot of gains than the other book include such as help improving your ability and your critical thinking
method. So, still want to hold off having that book? If | had been you | will go to the publication store
hurriedly.

Anthony Rodriguez:

Playing with family in avery park, coming to see the marine world or hanging out with palsisthing that
usually you will have done when you have spare time, then why you don't try point that really opposite from
that. Just one activity that make you not experiencing tired but still relaxing, trilling like on roller coaster you
are ride on and with addition of information. Even you love Business Structure (From Sole Proprietorship to
Going Public), you may enjoy both. It is great combination right, you still need to missit? What kind of
hang-out type isit? Oh occur its mind hangout guys. What? Still don't understand it, oh come on its called
reading friends.

Ramon Jeter:

This Business Structure (From Sole Proprietorship to Going Public) is great reserve for you because the
content which can be full of information for you who all always deal with world and have to make decision
every minute. This specific book reveal it data accurately using great coordinate word or we can point out no
rambling sentencesinside. So if you are read it hurriedly you can have whole datain it. Doesn't mean it only
provides straight forward sentences but difficult core information with beautiful delivering sentences. Having
Business Structure (From Sole Proprietorship to Going Public) in your hand like keeping the world in your
arm, information in it is not ridiculous just one. We can say that no publication that offer you world with ten
or fifteen moment right but this e-book already do that. So , it is good reading book. Hey there Mr. and Mrs.



hectic do you still doubt this?
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